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r By James R,-Polk 

Staur-rjevra'St^f Writer 
. the Watergate ^and jjurjr 

is pirobing a secret $100,000 
Ni^ph campaign donation 
ihade by officials of ^0eye- 
laiid ship company while 
the firm was.;trying'~wit^^ 
out ^success to win pay- 
ment .of aSimillibn overrun 
,on.a ^vernment contract 
Court records show th^ 
FBI has asked, to question 
George M.-§.teinbrehnerIIJ, 
chairman of the .American 
Ship Building; Co. A top 
Democratic fund-raiser >n 
Senateand..Hbuse races, he 
is also a nev/ p^er of the 


New'York Yankees^baseball 
club: 

Watergate prosecutors 
say eight of his firm’s em- 
ployes, each got a company 
boniis pmthe same day they' 
made Nixon cohteibutions> 
The grand jiiry is investi- 
gating whether' these corpo^ 
rate fund^ were used Ille- 
gally to finance" their por- 
tion of the donation^ 

StEINBRENNER has 
acknowledged the, SlOOiOOQ 
delivery, which' he said iu-‘ 
eluded. $75,000 of his own 
money. But 'he denies any 
wrohgdpmg,.saymg he pidy 
wanted. access to the White 


Housp oh civic projects to 
benefit Cleveland — and* 
says he found, himself large- 
ly ignored* 

was tbjd it would be^a 
.gbodsize ddnation,, but all 
of a sudden, it was, a pear 
nut: i got taken. I went, m 
with my byes, open, butrigot 
takeh,^’Mie,said* 

I The money was. given in 
the Nixon campaign’s se- 
cret fund-raising drive; last: 
year at a:* time when Stein-' 
brenner’s .firm was, seeking 
a; government payirient of 
$5.4 miilibn for its overrun 
in the dahstruction costs of 
/ * SepSmh A-9 
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'^^nflnued From Pdge A-i 
an: pceanographic survey 
theResearcheti 

As Secretary of Cdm- 
irierce, Maurice H. Stans 
ruled on the claim — arid, 
turned it down flatly — in 
one of his final acts, before 
leaving, office' to beconie 
Nixpri campaign finance 
chairman. 

Not long afterwards; 
Steinbrenner pledged the 
$106,000 sum. in a meeting 
with fund-raiser Herbert W. 
kalmbach, the President’s 
refsonal attorney. lA^ethef? 


•the ship money was meit ^^6f**hothing. from the gov- 


tioned, is, in dispute. 

I^MBACH has said he 
knew nothing about the con- 
tract or the claim. Stein- 
brenner,; who at first denied 
he gave any mPney, told 
The Star-NewS in a later 
interview: 

“He said something like, 
‘I know you’ve had a ^prob- 
lem and, it’s a very difficult 
one.’ He never once, told irie 
if I gave, he could help. But 
he did refer to it.” 

At any rate, American 
Ship Building apparently 


errini^nt — and wound up 
paying it money. Steinbren- 
rier said his firmJs appeal 
on the claim to Stans* re- 
piaceirient as secretary of 
Commerce, Peter G. Peterr 
sbn, failed. 

Records;show the overrun 
claim was not formally re- 
opened, arid the company, in 
a' settlement, eventually 
agreed to pay $ 230,000 for 
iate delivery of the ship; 

Steinbrenner said he 
made the donation to Nbcon 
because he backed Nixon’s 


policies in foreign affairs^ 
riot because of the ship 
overrun. ' 

“THERE WAS no thought ^ 
in my iriirid connected to, the 
. Researcher — my God, inay ^ 
.1 be struck doWn, if there 
was,” he said. , 

The Cleveland case burst 
into the open when the eighty 
Americari Ship employes: 
went into a federal court 
hearing to ask for aL delay 
after being subpoenaed to; 
■appear before the special- 
grand jury yesterday. 



A, 



■ "rfiSaas F. McBride^ 
heading the campaign mon- 
ey probe for Watergate 
^ prosecutor Archibald- Cox .*3 
’ task force, ^aid the eight 
men were “reimbxirsed by 
! Miporate bonuses” at the 
! same time they made the 
donations. 

U.S. District Judge John 
J. Sirica gave the \vitness a 

ttvo-week delay to find their 

own attorneys, instead of a 
company lawyer. The de- 
' fense motion said some of 
the men nii^t wmt to seek 
immunity froth prosecutioh. 

THE EMPLOYES? 

: checks totting $25,000 were 
put in a packet with Steih- 
brenner’s checfe for $75,000 
and were flow to Washing- 
ton on April 5, 1972, .the final 
day before the rieW cam- 
paign disclosui:e"law took 
effect. 

> Most of this extra, group 
of checks, for $3,000 or $3;- 
SPO each, came froni top of- 
ficials of. the 'Amencah Ship- 
;firfh, but at least one giver 
la^cked any outward si^s.of 
wealth to finance his dona- 
fion. 

\ Daniel A. Kissel, measur- 
lef for the company’s fleet of 
dGreat Lakes cargo ships,. 

I wrote a $3,^ check on his 
• bank account tq the Nixon 
campaign’s ” Active Volun- 
teers for Improved Govern-? 
ment:” But he declined, to 
answer how he could afford 
it. * 

When interviewed by The 
Star-News in his, modest 
, homedn Avoh, Ohio, earlier 
' this year, Jpssel was. asked 
whether he' got a company 
bonus to finance the dona- 
tion. He said, “I don’t wmt 
to answer that.” 


A, omGK with a subur- 
ban real estate agent 
showedKissel’s neighbor- 
hood was one. of relatively 
low home prices ^ the 
house' across ,the sUreefcsell- 
^ ihg n earlier for $22;- 
j 000. r 

Kissel, like the pther sev- 
‘ ep‘ officials named in the 

I ubpoerigs, wprked at the. 
irih’ff, shipyard in Lorain, 
)hio; wegfc'of Cleveland^ 
Various 'company officios 
I said the donations grewout 
: of a coffee group there. 

^ ’Steiribrenner said' they 
„ put up the $25,000 last year 
, after he mentioned' his >Jix-^ 
i-on support and, said, “Wellf 
f I’ll niafch you guys 3-to-t.” 

1 The Watergate task force 
is u^erstddd to have sub- 
.ppepaed company records 
,Ju§f before the Labor Day 
weekend to uncover the 
bonuses. 

Steinbrenner, in a Star- 
^ews interview this sum- 
mer, said his .firm, did give 
bonuses, to its official^ but 
notfor political purposes. 


'‘Never once have w 
said: ‘Kerens a bonus. Give 
it politically,’^ he said,^ 

FEDERAL LAW forbids 
campaign donations by cor- 
porations. For years, there 
has been talk in political 
circles of companies giving 
bonuses to top employes to 
cover their campMgn dona- 
tions. 

The Watergate grand 
apparently “began its in- 
quiry after the WMte House 
donor list, found in the pos- 
session of Nixon secretary 
Rose Mary Woods,, named 
Steinbrenner as a $100, OpQ ^ 
giver. 

Steinbrenner,, 43, is a 
Cleveland heir who was 
once a backfield coach, in 
Big Ten JqotbaU. Within the 
last few years he. expanded 
a smallfa^yfleetof Great 
Lakes vessels into the fast- 
grqwing American; Ship 
Building COi 

He is an investor in such 
top Broadway musicals as 
“Applause” and “Seesaw,” 
dabbles in horse racing, and 
has been part-owner of, ^the 
Chicago Bulls .pro basket- 
ball team. 

STEHflaREmER head- 
ed^a $10 million, syndicate of 
friends and fellow'business- 
meii who.' bought the New 
York Yankees from CBS at 
I the start of this year; 

' He IS a familiar name in 
Washihgton bemocfatic 
; money affairs, particularly 
: in backing. Jawhiakets on 
! committee’s handling ship 
[ issues. In 197,0, 1971, and 
f again this year, Steinbrem 

- her has been- either chmrn 
: map or co-chairman of the 

annual Democratic congres- 
sipnd fmid-raisihg ^nner; 
in ^acknowledging^ the 
t Nixon, donation, he said he 

- was disenchanted with. 
^ campaign money ji^tters in^ 

5 both parties and. said; ‘T’ye 

- peVer gotten h .darhh-thipg 

- GUt.of it. it’s the biggest 
Waste of time and money 

^ 'JWe ever had.” 
s ,He said his firm does not 
b- hapdle :any more.govern- 
i, inbht work; 


An out-ofrcpurt settlement 
was reached within a 
month. American Ship was 
allowed to keep only four of 
the vessels, to be used as 
replacements for other 
ships. But one gov^nment 
trial Brief, said Steinbren- 
ner’s firm would be, able to 
dominate -grain-hauling on 
the Great Lakes. 

Counsel for the company 
in the Justice Department 
settlement was President 
Nixon’s, old firm of Mudge, 
Rose, Guthrie and Alexan- 
der. But Steinbren^r has 
personal ties to the firm. 

He and Thoinas- W. Ey- 
' ans, a Mudge, Rose part- 
ner, were college class- 
mates. Evans became a 
member of the board of 
American Ship Building last 
summer. He is also one of 
Steinbrenner’s partners in 
the hfew York Yankees pur- 
chase. 


AJVIERIGAN Ship Build- 
ing includoVtheshipy^d at 

Lorain, the -Great Lakes 
cargo fleet 'known .as Kms- 
man Marine, and* other op- 
erations in Cincinnati, 
NashviUeand Tampa. 

The Justice Department 
filed am antltfust suit 
against America Ship last 
, Augusta-four months after 
the donation — to block 
purchase of Litton Indus- 
tries' seven bulk cargo 
ships bn Great Lakes, 
The government charged 
.thisAvouid give the firm' tbo 
much control in inland ship* 
pipg'- 


EVANS^WEARS one mo^e 
hat: he was deputy fin^ce 
chairman of the Ni:?6n 
carapaigh last year. 

Two other top-ranking of- 
ficials of that finance drive 
and Steinbrenner all agree 
thatit was Evans who intro- 
duced the-bemocratic ^ver* 
to- Kalhibach. Evans was 
not-reached for comment. 

The date oflthe K^mbach. 
meeting is not known. Stein- 
brenner, when first asked 
about a secret donation 
almost a year ago, con- 
firmeti the meeting, but said 
He gave nothmg. — he said 
most ofhis timewith.Kalm- 
'bach was spent in talking 
about footbaili 
Steinbrenner ackhowL 
edged ,the S100;000 after the 
figure was obtained; later 
front campaign pources. 
The money is known to have 
arrived on the final 
April 6, and that is the date 
shown on copies of the Kis- 
sel check, and another eim 
ploye’s S3;™ donation. 

Stans- had refused the 
American Ship Building 
.claim for $S;4 million oh 
Feb. il, 1972, just- four days 
before leaving office to be- 
come finance committee 
bhai^man. Steinbrepner 
•said the finh asked- ?eter- 
spirfor reconsideratioh and 
agaiii was refused. , 
The.approach to Peterson 
was noV reflected in the 
Commerce Department’s^ 
Maritime Administration 
; records inspected by The 
: Star-News. But it is known' 
the ship, dispute remained 
' open iinfii a settlement 
: xeachedonM^y 2, 1972. 


ment excused moro \iidu 
half of the 99-week delay; 
btherwise^ the penalties 
could have been twice as 
high. 

Steinbrehner nr^ed the 
SS million overrun on the 
contract was the fault of ^e 
government for not inform- 
ing his firm of technical 
compleidties encountered in 
building two previous re- 
search ships. Blit govern* 
mentexperts recommended; 
the claim iurn^ down, 
and Stans did so. 

The defense motion yes- 
terday for the delay in the 
o^her donors* grand, jury 
appearance said the- firm's 
board chairman, whq is.. 
Steifibrepner, is cooperat- 
ing with the FBI in making 
himself available for ques^ 
tionihg, 

b suid theFBIhad inter- 
viewed tpe eipht employes, 
who then were subpoenaed 
over Ipbor Day weekend to 
testify. 

The eight, identified as 
donors by McBride during . 
•the quick court heanng, in ‘ 
elude America Ship’s exec , 
otivc vicepresidept, Gor; 
don Stafford;, its secretary. 
Robert E. Biartolme, and its 
treasurer, Stanley J. Lep- 
ikowski. 


IN THAT' agreement, 
American Ship gave up 
$208,000 for late delivery of 
the Researcher vessel and 
$22,000. for other construc- 
tion penalties, The govern- 


THE OTHERS are Kis- 
sel; Ian R. Cushehan, for- 
mer head of Kinsman Ma? 
Tine; Matthew p. Clark Jr.; 
Robert L. DibblCi and Roy 
F. (Chief) Walker; once a 
pro. football bonus player 
who failed in two tryouts 
with the Baltimore Colts, 

Walker, liow^ 33 and secu- 
rity director of the' Lorain, 
shipyard, gave $3^500. to 
‘^Suppor^rs of Good. Gov- 
errinient,”' as. shpwn on: a 
copy of his check.. In a.Sta^ 
News intendew earlier this, 
year, he denied u?ing a 
company bonus for the do^ 
nation, biit said he <Ud' tura^ 
pyer'his check to? Bartoliiie' 
as part of a group to besent 
to Washih^on*. 

Bartolme,^ interviewed at 
the time in Lorain, ^so de-|; 
Died any. company inypiye-f 
ment in the donations. Bar-| 
tolnie said ho arid his wif^’ 
had given S3;0®); frpm per- 
sonal funds. He said, “We 
Wanted to give wjiat we 
c6utd, and that was about 
as much as we could af- 
ford.” 

In acknowledging later 
that he had encouraged 
' donations by Ms company' 
officials, Steiribroimer said,, 
“I don’t see anytog- wrong 
withit, as -long asypu don’t 
go to a guy arid said; ‘You 
, either give or be fired.* 

: Tho^eight company wit' 

^ nesses are now scheduled to 
1 -gO before the grand jury 
' SepL 19, Steinbrenner has 
' pot been subpoenaed so far. 
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